
CITY OF LAKE WORTH
7 North Dixie Highway · Lake Worth, Florida 33460 · Phone: 561-586-1600· Fax: 561-586-1750

ADDITIONS/DELETIONS/REORDER TO THE
CITY COMMISSION AGENDA

TUESDAY, JULY 08, 2014 - 6:00 PM

3. NEW BUSINESS:

A. (Add) Resolution No. 38-2014 - support the Port of Palm Beach's application to 
the US Foreign Trade Zone's Board for an alternate site framework designation

B. (Reorder New Business, Item A to New Business as Item B) Resolution No. 34-
2014 - establish the Proposed Tentative Millage for Fiscal year 2014-2015 and 
schedule the first public hearing date for September 8, 2014 

C. (Reorder New Business, Item B to New Business as Item C) Discuss Fiscal Year 
2015 proposed budget - estimated time 4 hours



CITY OF LAKE WORTH
 7 North Dixie Highway · Lake Worth, Florida 33460 · Phone: 561-586-1600· Fax: 561-586-1750

AGENDA DATE:  July 8, 2014, Special Meeting   DEPARTMENT: Economic Development

EXECUTIVE BRIEF

TITLE:  
Resolution No. 38-2014 to support the Port of Palm Beach’s application to the US Foreign Trade Zone’s Board 
for an alternate site framework designation 

SUMMARY:  
The Resolution supports the inclusion of the City into the Foreign Trade Zone #135 Expansion Application.  

BACKGROUND AND JUSTIFICATION:
The Port of Palm Beach as the backbone and Grantee to Foreign Trade Zone #135 has offered millions of dollars 
in savings through duty relief or duty deferment to companies operating within the Zone since 1987.  The Port is 
making application to expand the boundaries of the Zone and has extended an invitation to the City of Lake 
Worth to be included within Foreign Trade Zone #135.

Briefly, a Foreign Trade Zone (FTZ) is an area where foreign and domestic merchandise or commodities are 
considered to be in an international commerce zone and not within a U.S. Customs territory.  FTZs allow 
domestic activity involving foreign items to take place as if it were outside the customs territory of the United 
States for duty payment purposes, thus offsetting customs advantages available to overseas producers who export 
in competition with products made in the United States. 

If the Port of Palm Beach is successful in their application in extending the boundary of Foreign Trade Zone 
#135 to include the City of Lake Worth, the City would have another tool in the recruitment of value added 
employers in order to create jobs.

Additional information on the subject can be found at http://www.naftz.org//.

MOTION:
I move to approve/not approve Resolution No. 38-2014 to be included in the Foreign Trade Zone #135 
Application.

ATTACHMENT(S):
Fiscal Impact Analysis – not applicable
FTZ Letter
What is a FTZ
Resolution
County Resolution of Support
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July 8, 2014 

 
Jarra Kaczwara 
Senior Director Business Development 
Port of Palm Beach District 
P.O. Box 9935 
Riviera Beach, FL 33419 

 
Dear Ms Kaczwara, 

 
The purpose of this letter is to document the support of City of Lake Worth for inclusion 
within the Service Area of Foreign-Trade Zone (FTZ) 135.  We understand that this 
means that the grantee, the Port of Palm Beach District will be able to apply to the 
Foreign-Trade Zones Board for authority to serve sites located within this county based 
on businesses’ trade-related needs.  We also note that the zone will be made available 
on a uniform basis to companies within this county, in a manner consistent with the 
legal requirement that each FTZ be operated as a public utility. 
 
Additionally, the City of Lake Worth has approved Resolution 38-2014 on July 8, 2014 in 
support of Foreign Trade Zone #135. 
 
Sincerely, 
 
 
 

 
 
 
 

Pam Triolo 
Mayor, City of Lake Worth 

 



What is a Foreign-Trade Zone and the Benefits it provides? 
  
A foreign-trade zone is an area where foreign and domestic merchandise or commodities are 
considered to be in an international commerce zone and not within a U.S. Customs territory.  A 
foreign trade zone is a restricted-access site authorized by the Foreign-Trade Zones Board. 
Upon activation under regulations of the U.S. Customs Service, FTZs are secure areas under U.S. 
Customs supervision.   

The FTZ 135 offers operational and financial benefits to the user.  Both foreign and domestic 
cargoes can be moved into the FTZ 135 without formal Customs entry, without payment of 
duties or excise taxes, and without inclusion in quotas or other import restrictions. Foreign-
trade zones are used primarily as a way for firms to maintain the cost competitiveness of their 
U.S.-based operations.  Zone status provides an opportunity to reduce certain operating costs 
associated with a U.S. location costs that are avoided when operating from a foreign site. 

Foreign trade zones (FTZs) are designated sites where special customs procedures apply. 
Foreign trade zones in the United States are comparable to free trade zones in many countries, 
though procedures vary widely from country to country.  FTZs allow domestic activity involving 
foreign items to take place as if it were outside the customs territory of the United States for 
duty payment purposes, thus offsetting customs advantages available to overseas producers 
who export in competition with products made in the United States.  

FTZ 135 will allow deferred payment of duties until goods are entered into the commerce of the 
United States. Under zone procedures, the usual customs entry procedures and payment of 
duties are not required on foreign merchandise until it actually enters customs territory for 
domestic consumption.  
 
 

Why Were Such Zones Established? 

Congress established the Foreign-Trade Zones Board in 1934 to license and regulate FTZs in the 
United States. FTZs were established for a number of reasons, the primary being to encourage 
and expedite U.S. participation in international trade. Foreign goods may be admitted to an FTZ 
without being subject to customs duties and certain excise taxes.  
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RESOLUTION NO. 38-2014 OF THE CITY OF LAKE WORTH, FLORIDA, 3

APPROVING AND AUTHORIZING THE CITY OF LAKE WORTH TO BE 4

INCLUDED IN AN ALTERNATIVE TRADE ZONE APPLICATION TO BE 5

SUBMITTED BY PORT OF PALM BEACH; APPROVING AND AUTHORIZING 6

THE MAYOR TO EXECUTE ALL RELATED DOCUMENTS FOR SAID 7

APPLICATION; PROVIDING FOR AN EFFECTIVE DATE; AND FOR OTHER 8

PURPOSES.9

10

WHEREAS, the United States Congress established the Foreign Trades 11

Zones Board in 1934 to license and regulate Foreign Trade Zones in the United 12

States;13

14

WHEREAS, Foreign Trade Zones were established to encourage and 15

expedite domestic participation in international trade and are used primarily as 16

a way for firms to maintain the cost competitiveness of their U.S.-based 17

operations;18

19

WHEREAS, Foreign Trade Zones offer benefits to companies operating 20

within the Zone which may include, but not limited to, duty exemption, duty 21

deferral, inverted tariffs, and logistical benefits;22

23

WHEREAS, the Port of Palm Beach operates Foreign Trade Zone #135 24

which is a defined area and is designated as a Traditional Site Framework;25

26

WHEREAS, the Port of Palm Beach is in the process of changing the 27

Traditional Site Framework (TSF) to Alternative Site Framework (ASF) which 28

allows offsite locations to be included within the Foreign Trade Zone;29

30

WHEREAS, the Port of Palm Beach will be submitting its Alternative Site 31

Framework application to U.S. Department of Commerce in August 2014 and 32

desires to include off-site locations;33

34

WHEREAS, the City of Lake Worth supports efforts to establish new 35

channels of commerce, increase international trade and enhance economic 36

development opportunities and job growth in the City;37

38

WHEREAS, the City of Lake Worth deems it desirable to be a part of 39

Foreign Trade Zone #135 as it reorganizes its zone project under the 40

Alternative Site Framework (ASF), and to include the City of Lake Worth, in 41

Palm Beach County, Florida, in the Service Area of the reorganized zone 42

project.43

44

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF 45

LAKE WORTH FLORIDA, that:46

47
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Section 1: The foregoing recitals are hereby ratified and confirmed as being 48

true and correct and are hereby made a specific part of this Resolution. 49

50

Section 2: That the City Commission of the City of Lake Worth, Florida,51

hereby approves and authorizes the City to become part of the Port of Palm 52

Beach’s Alternative Site Framework (ASF) Application.53

54

Section 3: The City Commission of the City of Lake Worth, Florida, hereby 55

approves and authorizes the Mayor, or her designee, to do and perform all acts 56

and to execute and deliver all instruments and documents necessary or 57

convenient for the submission to be a part of the ASF Application on behalf of 58

the Port of Palm Beach District to the Executive Secretary of the Foreign-Trade 59

Zones Board, Department of Commerce, Washington, D.C., and take such 60

further action as deemed appropriate incident to securing the approval by the 61

Foreign-Trade Zones Board with respect to said ASF Application.62

63

Section 4: Upon approval and execution of this Resolution, a certified copy of 64

the original shall be forwarded to the City Manager’s Office for submission to 65

the Port of Palm Beach.  The original shall be maintained by the City Clerk as a 66

public record of the City.67

68

Section 5: This Resolution shall become effective upon its adoption.69

70

The passage of this Resolution was moved by Commissioner _______, 71

seconded by Commissioner _____________, and upon being put to a vote, the 72

vote was as follows:73

74

Mayor Pam Triolo75

Vice Mayor Scott Maxwell  76

Commissioner Christopher McVoy77

Commissioner Andy Amoroso78

Commissioner John Szerdi79

80

Mayor Pam Triolo thereupon declared this Resolution duly passed and 81

adopted on the 8th day of July, 2014.82
83

LAKE WORTH CITY COMMISSION 84

85

86

By:__________________________87

 Pam Triolo, Mayor   88

89

ATTEST:90

91

__________________________92

Pamela J. Lopez, City Clerk93

94
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